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Prices  of  hogs  and  cattle  may  decline  moderately  this  winter  as  meat  supplies 
increase.  Hog  prices  may  advance  again  in  the  spring  when  the  relatively  small  191-6 
fall  pig  crop  is  slaughtered.  Cattle  and  hog  prices  may  decline  later  in  1917  as  con- 
sumer demand  weal<ens.  The  decline  probably  will  be  most  pronounced  when  slaughter  in- 
creases seasonally  in  the  fall  and  early  winter. 
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T  H-E    LIVESTOCK    A  H  D  WOOL 


S  I  T  U  A  T  I  0  il 


Approved  "by  Outlook  and  Situation  Board,  Novcm'ber  20,  I5U6 
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The  Wool  Situation   c.o..  1^ 


SUMIOHT 


Prices  of  both  hos-s  and  cattle  are  exrccctod  to  decline  moderately  from  pre- 

jent  high  levels  as  meat  Droduction  ar"nroaches  its  early  wint^r^r  r)eak,     For-r  prices 
'ay  advance  again  in  th^  spri  n.;r  as  slaughter  declines,  and  may  continue  hi 'h  until 
^'laughter  of  next  year's  SDrin^uigs  begins  in  t  e  fall.     In  contr-^st,   ca.t  1 0  prices 
'Fobably  will  not  advance  as  marketings  of  grain-fed  cattl-^  are  ex^^ected  f')  be  heavy 
.ext  spring  and  summer.     Lamb  nrices  probably  V'ill  b^-  hi^?^":  relative  to  cattio  and 
':ogs  prices  as  market  suToulies  of  lar.bs  v/ill  or  s:riall  next  year, 

A  decline  in  c^nsum'^r  income  and  spending  by  the  latter  -oart  of  I'^Uy  v;oald 
"ave  an  immediate  and  direct  bearing  on  -oricer-  cf  meat  animals,  parti C'll  ■  .■.•ly  in  the 
'^ourth  quarter  v.hen  cattle  marketings  reach  a,  seasonal  veak  and  spring-pig  marketing 
jecomes  heavy. 

Cattle  slaughter  vdll.  be  large  next  spring  and  -summer  '-'hen  fed-cattle  market- 

'.ngs  probably  will  be  of  record  or  near-record  size.     F'=eder  and  stooker  cattle  ship- 
ments into  the  Com  Belt  since  June  have  be  .n  a  record  indic  ting  --n  increase  in 
"seding  over  the  previous  year.     Cattle  fe--^d:ing  in  the  nrinci-oal  Westirn  foedin.r 
ireas  this  winter  and  next  spring  also  '■'ill  be  large  but  may        belc'  a  year  earlier, 
Large  production  combined  v;ith  reduced  beef  exports  probably  will  i)r(?vide  cons'omers 

1  supply  of  beef  and  veal  equal  to  or  greater  thf.,n  the  7"^  -pounds  consiimed  '-.or  person 
In  19^5*  the  largest  since  I909.     Cattle  numbers  are  nOM  large  enoiigh  to  jDermit  a 
lear-record  cattle  and  calf  slaughter  in  19^4-7  vithout  red'ic'n.^-  numbers. 


ITOYEMi:"'R  19^6  -  k  - 

Ho£'  slaughter  this  fall  and  vdnter  nrobatly  will -Tdr  alDou-t  the  same  in  total 
as  a  year  earlier.     In  contrast  j  slau5:hter  from  Aisril  throu^'-h  Ser.temher  I9U7  v;ill 
be  relatively  snail  as  a  result  of  a  sharr  reduction  in  the  l^Uc  fall  r.ig  cro"D, 

Because  of  larg-e  corn  supplies  and  an  aDove-averap-e  hog'-corn  lorice  ratio 
during  the  breed-' ng  season,   the  19^+7  snoring  pig  croiD  is  ex-nected  to  be  the  largpst 
since  the  record  croo  of  19^' }•    Marketings  from  this  cror  in  the  fall  and  v/inter  0 
19^7-^8  will  be  -l-rser.  than  in -the  .past  -two  .years ,.  .4n  .  increase  in  the  19-7  fall 
j*ig  croT)  also  is  -likely  because  high  hog  ."orices  are. in  r)XO^T>P-c%  for  the  s-oring 
and  early  sunmer -of  lyhj  ^  .and.  a  rel^t  ively  .iTrge  carry-over  of  corn  is 
anticipated,  f 

Sheet)  and  larb  marketings  will  be  smaller  this  vr^'nter  than  last..     The  19^46 
lamb  cro"o  was  the  smallest'  in  I9  vpars,  and  left  fev^er  lam.bs  for  gra^'n  feeding 
this  year  than  last.     Sheei)  numbers  novi  are  the  sm^allest  in  about  two  decades,  and 
are  s'ill  declining.     La^b  and  m.uttm  ■-roduct ion  will  bp  sm.aller  in  19-7  than  in 
19^6.  ■  '  - 

The  TCT-inciToal  uncerta.inty  in  the  sheer  ^^ndustry  at  -ores-nt  is  the  outlook 
for  wo©l  rricPo.    .Stocks  cf  v-;9ol  arp  large  in  the  United  States  and  abroad.  In. 
m.any  resxects,   t-h^^  '■resent  situation  resembles  that  dur'^rg  and  following  the  first 
v/orld  war.     Sheep  numbers  were  sharcly  reduced  during  that  -noriod.     World  wool 
stocks  vrere  very  large  then  but     robably  about  half  as  lar.^e  as  now.     Wool  stocks 
were  reduced  t3  normal  by  192^  and  in  1925-11  the  sheer-  ^ndus-ry  px  eri-^ncpd  a 
m^arked  eX'-ansion. 

CCC  selling  -rices  for  domestic  wool  were  aga.in  incrpased,  effective  Nov- 
ember 11,  because  of  the  continuing  rise  in  the  r-ar'' ty -rrice',     'I'he  outlook  for 
sales  of  "^ovprnmpnt  wool  is  less  favorable  than  it  arreared  in  October,  since 
further  increases  in  rarity  arp  in  rrosrect  and  'rices  of  v.rool  in  foreign  m.arkpts 
miay  be  near  the  reak. 
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However,   crices  of  srot  irr.-orted  v/ools  which  have  been  h"ld  Td-1cw  re-ol^^cenent  costs 


"by  OPii.  ceilin^:-s,  may  increase  as  a  result  of  the  reTPoval  of    rice  ceU^n^s  on 

im-rorted  vool  ^nd.  on  vc--!  n»nuf  ^ctures .    Prices  are  also  likely  to  increase  for 

some  wool  manufacturers,  particularly  men's  clothin^r  vrh^  ch  are  still  in  short  sux^r^ly. 

Estimated  stocks  of  domestic  and  imported  arrarf-l  wool  on  SeTotemher  2B  of 

1,000  million  rounds,  grease  basis,  were  23O  million  oounds  larfcer  than  a  vear 

earlier  and  the  larg'-^st  of  record.     The  September  stocks  .included  about  56O 
« 

million  :ounds  (grease  basis)  of  domestic  wool  ov/ned  b;^-  CCG. 

OUTLOOK 

Be  cent  Dev-?lo'-pm'^nts :     Price  control  on  m.eats  and  m:e^t  animals  la -spd 
July  1,  and  by  --^;gu.;:  t  I5 ,  meat  anir.al  -rices  av^'raged  2?;  ■^erc^nt  higher 
than  ur.der  the  Jime  ;C  ce-'lin.^-s.     -rices  :^or  "^ll  sr^ec-ieo,  exc°-ot  sheer, 
set  record  h"'.'h£.     Th'  incr-^roe  in  r.-tsil  n^at  -  ric-^s  in  the  2-month 
reriod  averaged  by  '^ercent. 

Livestock  rriceS'  ■•lerr-  .fpcontro  ll-^d  be.;r^",nr.in°:  S-ntf^mber  1,  The 
roll-bock  in  rric^d  vras  subst;;ntiai  ,   ■^v-r-'.-ring      .20  rer  100  rounds 
for  hogs  farm  bas'^.s;   -."'1.80  for  cattle,  ard  50  c^^nts  ^or  laTr-rbs.  -rice 
controls  vrpre  rerovp-^!  cnmrlpt-lv  jctobpr  l'^.,   and  rrices  of  live  animals 
and  m.=>at  advanced  alr.ost  immediatply  to  levels  ever  h^e-hpr  than  those 
of  -.ugust.  mid-r  ovember ,  -  rices  of  moct  classes  and  grades  of  hogs 

v^ere  highpr  than  on  October  17 .     Prices  of  "he  better  grades  of  cattle 
were  about  the  sane  as  th?  -^.eak  '-ric'--s        the  third  wP'=k  of  October 
but  rrices  of  all  grades  of  cows  and  bulls  ^nd  feeder  stocks  v/er^  lov;pr. 
Lamb  -^r'^ces  ^n  miid-l'ovember  were  ^;odpratply  lovpr  than  i:^-  the  week 
following  docontrol.     Shp^r     rices  •'ere  materially  lower. 

During  the  reriod  of  rorontrol,  Sp-^tembe'r  1  -Octobpr  -l^,  insrpctpd 
slaughter  of  hogs  '-'as  th'---  s'T"all=.st  of  record  and  cattle  slaughter  fell 
to  the  lowest  level  in  5-  years.     Slau.ehi"er  of  cal^ps,  sheor  and  lambs 
was  the  sr.all'^ot  for  the  r^r-'oG  in  1?  y  =  ars.     h-c-noval  of  -rice  ceilings 
from  m.pats  and  livestock  vras  followed  by  a  rush  of  li^-estock  to  markpt. 

Hog  Prices  Likely  tc  Peel i  no  This  V^ntpr, 
-rt-dvance  I:ext  String 

Hog  rrices  :robably  v/ill  decline  modpratply  during  the  reriod  of  heavy 
winte.r  m.ark'-'t ings  but  "-rices  rrobacly  will  rise  strain  in  the  soring  'yhen  markptings 
will  decline  m.ore  than  .seas onally  as  a  result  of  the  sm^^ll  I'^hh  fall  --jg  crop. 
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Prices  probably  will  remain  at  high  levels  during  the  svrvr.er  and  early  fall  of  1947. 
In  the  late  fall  or  early  v/inter,  however,   they  may  fail  more  than  seasonally  as 
the  prospective  large  1947  spring  pi;:,  crop  reaches  market  in  volume.     If  consumer 
incomes  decline  materially  by  that  time,  the  decline  in  hog  prices  would  be  substan- 
tial. 

Hog  slaughter  during  the  six  months,  October  1946-March  1947  probably  will 
total  about  the  same  as  a  jea.r  earlier. 

Fewer  hogs  will  be' slaughtered  in  1947  than  in  1946.     The  reduction  will 
come  chiefly  in  the  second  and  third  quarters  vhen  hogs  from,  the  reduced  1946  fall 
pig  crop  reach  miarket  weights.  Fourth-quarter  slaughter  vdll  consist  mostly  of  1947 
spring  pigs.     Because  of  sharply  lower  corn  prices  and  high  hog  prices  in  recent 
weeks',   the  1947  spring  pig  crop  ■'Ad.ll  be  considerably  larger  than  the  52  million 
pigs  saved  in  the  spring  of  1946, 

With  large  supplies  of  corn  available  for  feeding  and  a  very  favorable  hog- 
corn  price  ratio,   farmers  probably  will  feed  their 'hogs  to  heavy  weights  during 
the  first  half  of  1947,     But  even  so,  pork  production  is  likely  to  be  somLeiAhat  less 
in  1947  than  in  1946.         ■  ...  - 


Table  1,-Hogs  slauj-titered  under  Federal  inspection,  1941-46 


Year 

Jan, -Mar.  : 

Apr, -June  : 

July-Sept, 

Oct, -Dec,  • 

Year 

Tlious,  head 

Tlious,  head 

Thous,  head 

Thous,  head 

Thous.  head 

1941 

12,147 

11, 16& 

8,722 

14,  485 

46, 520 

1942 

13,  857 

13,070' 

10,951 

16,019 

53, 897 

1943 

:  14,427 

15,470 

14,065 

19,469 

63,431 

1944 

22,385 

19,027 

12,461 

15, 144 

69,017 

1945 

:  12,040 

9,823 

. 6, 880 

12,217 

40,960 

1946 

13,245 

10,323 

7,144 

Cattle  Prices  Likely  to  Decline  in  1947 


High  consumer  incomes  will  be  required  to  hold  cattle  prices  anyvherc'  near 
the    highs  of  recent  weeks.  Large  beef  and  veal  supplies  are  in  prospect,  and  pork 
supplies  anticipated  for  this  vdnter  and  in  late  1947  and  1948  also  are  large.  De- 
mand for  meat  will  continue  strong  -throu^  early  1947,   but  there  are  some  indica 
tions  that  it  may  v/eakon  later  in  the  yearo     If  this  happens,   cattle  prices  v/ould 
be  sharply  lov/er  than  at  present,   particularly  in  the  late  summer  and  early  fall 
vhen  cattle  marketing  will  be  increasing  seasonally. 

Net  returns  from  beef-cattle  production  in  the  past  few  years  have  been  large 
despite  high  production  costs   .     Agrici;l tural  prices,   in  general,  tend  to  fluctuate 
more  than  prices  farmers  pay  for  items  used  in  production  or  for  fardly  living. 
With  a  general  decline  in  prices,  prices  of  livestock    and     livestock  products  would 
fall  more  rapidly,  and  perhaps   to  a  lov^er  level,   tlian  family  living  and  production 

costs.    This  -.  ould  result  in  relatively-  hi.^h  costs  and  a  loss  favorrblc  relation- 
ship, bctv/ccn  thoGO  costs  and  cash  rocwipts  fro--,  livcstoc':  '■urketir.-  than  at  nre- 
sent.    Thus,  net  returns  to  livestock  producers  v.ould  be  lov;cr. 
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Cattle  S laughter  and  Cattle  Feeding;  "'Vill  Be 
Greater  This  Vinter^Thtui  Last 

Slaughter  of  cuttle  in  early  1947  probably  vail  e:.ceed  that  of  a  year  earl-" 
ier,    A  near-record  number  of  cattle  are  on  farms,    Ifeny  cattle  tliat  normally  vrould 
have  been  slaughtered  in  September  and  early  October  v;ore  held  back  in  anticipation 
of  changec  in  price  controls »    The  miinber  of  grain-fed  cattle  m.arketed  during  the 
first  nine  jaonths  of  1947  probably  v/ill  exceed  the  number  marketed  a  year  earlier 
and  probably  vdll  be  a  record  for  the  period » 

Cattle  slaughter  in  late  October  s^- owed  a  marked  increase  over  the  very 
lovr  levels  of  Geptomber  and  en.rly  October  and  continued  '     Inr^e       in  early  -i-'ov- 
ember  in  res'^onse  to  sharply  higher  prices.    Embargoes  on  sMpments  of  livestock 
were  ordered       at  sor.e  major    markets  in  late  October  and  early  Hovomoer  to  proven'^ 
accumulation  of  livestock  in  stoclcmrds.     The  he-ivy  truck  movement  of  livestock  add-- 
Pd    to  the  market  ccngcstiono    Stock-car  shortages  and  shortages  of  labor  in  slaugb 
ter  plants  tended  to  hold  dovm  slaughter  i.n  the;  first  few  weeks  after  the  decontrol 
of  cattle  prices,  but  cattle  slaughter  under  Fodoral  inspection  in  early  -November 
was  9  percent  greater  than  a  year  ccxrlier, 

A  record  niunbor  of  cattle  probably  will  be  fed  for  market  during  the  current 
feeding  season,    Th.e  niimber  cn  feed  January  1,  1947  may  be  around  10  to  15  percent 
greater  than  the  estimated  4,2  nillion  on  feed  a  year  earliers    More  cattle  v/ill  be 
fed  in  the  Corn  Eelt,  b,ut  fewer  may  be  fed  in  moct  of  the  Western  States::,  Chipmentr 
of  feeder  and  stecker  catile  into  8  Corn  i-^clt  ."tatcs  during  October  were  14  percent 
greater  than  in  October  1945c    Total  shipments  to  these  state.-;  for  the  four-month 
period,  Jiily -October,  were  a  ncar-r rcord,  totaling  23  percent  greater  than  a  year 
earlier.    Shipments  to  5  other  ^^orn  Belt  Statc-s  probably  -vYore  a  r.  cord  for  the  per- 
iod.   Feed  supplies  are  large  in  the  principal  fefding  arcas^,  and  thu  number  of 
cattle  suitaT;le  for  feeding  is  c   record  or  near-record, 

^  From  1941  through  early  1946,  cattle  feeding  operations  wore  a,t  a  high  level 

Rowcver,  by  mid-suramer  1946  the  number  of  cattle  in  feed  lots  vra.s  relatively  small_, 
chiefly  because  of  small  corn  supplies  available  at  that  tirrie  and  lovr  prices  for 
fed  o.ittle  relative  to  prices  of  feeder  cattle  and  feed.    Reduced  feeding  resulted 
in  a  sharply  reduced  slaughter  of  better-grade  cattle  in  the  second  half  of  1946, 

Beef  and  Veal  Production^  and  Civilian 
Supplier  to  be  Largo  in  1947 

Eeef  a.nd  veal  production  in  1  47  proba'oly  will  exceed  the  10,7  billion  pound, 
tentatively  estimated  for  1946e  H:  may  be  about  the  same  as  the  11,3  billion  poimd. 
produced  in  1945,  and  i/ill  bo  m.aterially  larger  than  the  average  of  8*2  billion  pro 
duoed  in  1937-41o  ¥!>:;!;> or ts  of  beef  and  veal  in  194  7  are  expected  to  be  less  than  in 
194G  ";hen  exports  were  principally  those  of  the  UijPJl/i  program.  As  a  result  per  cap- 
ita supplies  of  beef  and  veal  for  civilians  are  likely  to  be  Itirger  than  in  1946, 

An  estin.'-ted  80  million  cattle  i/erc  on  farms  and  ranches  January  1,  1946,  on 
3  percent  less  than  the  record  number  on  hand  at  the  beginning  of  1944,  Slaughter 
and  other  disappearance  in  1946  may  be  legs  than  the  calf  crop.    As  a  result  the  n\in 
ber  of  cattle  other  than  milk  cows  on  farms  January  1,  1947  may  be  slightly  greater 
than  a  year  earlier ;  and  the  numbc^-  of  milk  cows  slightly  less. 
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rresent  cattle  ^-Unibers  would  perrnit  the  sla^'ip  ter  cf  around  ^2  to  3?  r.illi'^r 

head  of  cattle  and  calves  annually  vrithout  b    apyr^-'ciablR  ch-nre  in  nunbers  oh 
farms.     If  slaufrhter  exceeds  33  nillion  he^d  r.U'-tprs  -rroTD^  bly  v^ald  decl:ne.- 
Slaughter  of  f?wer  th.^n  32  miilion  annually  -probably  vo  id  result  in  somp  increase 
in  the  cattle  populciti'^^n.     Total  slaui:il'.ter  of  rattle  and  cfclv^s  in  15'M-3  v^as  a 
record  of  3U,S  million  head.     Slaup-hter  in  will  bp  ar.^und  ?  to  3  nillion 

head  less  than  the  I5U3  total,  chiefly  because  of  the  snal  i  slaarhter  ^'n  '''a", 
June,  September  and  early  October. 

Cattle  numbers  are  now  l^rg-e  rpl-Hr've  to  the  nu^^ber  of  reoole  in  the  U.  S. 
On  January  1,  there  v,-ere  565  cattle  rer  tliousand  ^ersons,   thp  fifth  lar.;:est  ?ince 
I52U  and  exceeded  only  ainc^  thpn  ini^^l^  ^nd  I5U3-U3,     The  number  of  ril'c  cov/s 
rer  rerson  in  IpU^  was  about  the  same  as  in  192U„     The  incr-ase  in  cattle  other 
than  milk  cows  s:nce  193?  has  been  fT-eater  th'-r  the  incr'^ac-e  in  the  hunan 
po^:;ulat ^  on.     The  numbpr  of  cattle  other  than  miTk  cows  in  19'-*^,   i-^-  relation  to 
peculation  was  the  greatest  since  192^.  ■  . 

Production  of  beef  and  veal  p  er  p  ers on  in  I9'-' 7  P  ^o''^-'^''^'"'-^'^  '.''ill  bp  trreater 
than  in  I5U6  and  v/ill  be  close  to  thp  peak  of        -ouno.r.  rp'^ched 'in  19'-+^  - 
capita  production  in  19^3  ^'^^  ''^^-6  lar^TPst  since  \\,0^^ 

Table  2.-  Tunber  of  cattle  on  farms  ner  ^terson,  Teef  and  veal  product:  on  and 
consurrtion  Ten  carita  and  r.pt  i'^:  orts  or  n^t  exr'^orts  of  beef  and 

veal,  United  States ,  I3IO-U6 


Years 


1500-0^  Av. 
1503-05  Av. 
iqiO-lU  Av. 

1513-15  Av. 

I92O-2U  Av. 
1525-29  Av. 
I53C-3U  Av. 
1935-39  Av. 
I5U0-UU  Av. 

I5U5  3/ 
I0U6  W 
]./  Includes 
2/  Includes 
3/  Preli  mmary 
5/  Tent  at  ivp!  pstimatp. 


I::;-  -"■  :  •  "           ,         :rurbpr  of  cattle  ^^n  " f  arrrit;  1 
j^eef  a:  Q    ^oal                -      „  n 

:       January  1,  np.r  r ►■■";--,•,) n 

let  i^-fports  or  e?' 
ports  b-^' f  andvBc 

Trodixc-:  Civilian; 
t-'on  "oer  :consumx-*  Milk 
]»erscn  :tion  -oer:  cows 
:  "T-erson  : 

Ctlier       :  ^ctal 
cattle     •  cattle 

let 
imports 

r.-t 

experts 

?o.3 
?3.2 

72.9 

c 

61 -2 
2/  r-^.S 
2/  61.5 
70.1 
?3.5 
76 


73.? 
75.0 
72. I| 

1/  6?.q 

■  61.9 

■  35.2 
z 


f2. 


70, 
69 


.217 
.215 
.206 
.205 
.200 
.1?5 
.155 
•  I93 
.155 
.15? 
.19C_ 
■15 


-j.rber 

"^357 
■3^3 
.UC2 
.U72 
.U25 
.316 
.336 
.323 
."S62 

.375' 


military  consun-T.t ic   in  151?' 
sla-:!.ghter  under  the  C-ovemrr.-^nt  Eplief 


umoer 

73? 

C~QXf 
T.  or- 

■■  s:  , 

505 

3I0 
537 

3^5 


:il,  lbs 


,l.lb£ 
511.2 
371.3 
^7.5 
U2I.6 

73^3 


70. U 

^5-9 
162.0 

?1.0 


255.? 

100 


•urch^se  rro^'rar.s  15^^-"^^. 


The-  United  States  v;as  a  large  exrorter  of  bepf  until 
ii^ere  substantial  from.  I51U  through  1920.     The  c  urti:,'-  v^s  a 
and  veal  from  the  late  1520' s  until  I5U5 .     In  I5U-  aVd  15Uh, 
exr.orts  were  very  l^=rge  v.'h"le  imnorts  were  e^^all.     Tlyesp  px- 
largely  lend-lease  and  relipf  shir)?~ents. 


1510.     ExTorts  also 
npt  — import pr  of  beef 

be-f  and 
crts,  ho'."e^''"r ,  vfre 
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Durin°:  the  recent  war  years,  milit'Ty  5rarc?'"';eP  of  "bspf  ard  veal  avers-.^ed 
1.9  Million  -counds  arnually,  reach:  ng  ths  -record  tot?!  of  S  .U  T3illion  p- OMnds  in 
19'4-U.    Les-ite  lo-rge  p urchnses  for  military  use  ''nd  for  e:>rport  -"n  19'-^5»  ci-^-ilian 
cons-onipti  on  of  beef  and  vecl  v/as  70  po^JTxds  per  person,'    Th-'.s  v;ns  i;he  second  p:r^-at- 
est  arr.ouno  since  at  le'-st  I9IS,  t^-^inf  excf^-ded  only  in  IS}^*     Civilia.^  c^^nsurp-ti"  on 
in  194-6  will  be  close  to  the  avpra^fe  for  19'^5. 

International  meat  allocations  at  crf-S'-'nt  are  limit-in.--  inroor-'-.s  of  beef» 
veal,  and  other  m°ats  into  th.e  United  States  to  small  cuant  ^  tii--^s .     The  Interna- 
tional Zir.ergencj'  Food  Cdoncil  v;hich  suggests,  the  allocations  to  oart  i  cnrat ng 
countries  is  nov;  scheduled  to  continued  through  IS^^l*     -"^^  succf-pds  the  Combined 
Food  Board.     Shoi^ld  intprnat:  cnal  allocations  be  discontinued  in  19'-+?.  iir^'crts 
of  canned  beef  into  the  United  States  probably  vill  increase  f=ubs -rHntif'lly ,  and 
this  country  vould  revert  to  3ts  immediate  "-orewar  status  as  a  r'--t  -'r/nort-r  of 
beef.     United  States  imports  of  be°f  and  veal,  althourh  lim:  t--  d  by  sanitation 
laws  and  tariffs,  usually  tend  to  vc.ry  directly  vribh  the  level  of  m.i-;at  rrices  ih 
this  country.     In  prev^-r  years  im.^rts  w^rp  chiefly  canned  be-f  fromi  South  America, 

Beef  Product i~n  Fxranded  More 
Than  Bairy  Production  Ihir  i  v./:  the  War 

Prices  of  da'ry  xroducts  durin/r  the  next  f y^  ars  rrobabl.y  will  be 
relatively  higher  than  --r-icps  of  bf^ef  ca-^'-lp.    Fx^orts  and  f;}-arments  ^-f  da-iry 
products  as  a  group  during  the  war  v/ere  rpl.^itively  less  than  m.eat  e>n"orts  and 
the  effect  of  a  reduction  in  exr^orts  will  be  less  --rcno-^nced  for  da:'ry:-ng  than 
for  bepf  -eroductlon.     I^orecvor,  dairy  rr-'duction  r'ncri^^-sed  less  than  beef  nroductic 
during  the  war.     Civilian  supnlies  of  daily  rroducts  rer  nerscr   (wholp  milk 
equivalent)  in  recent  years  have  been  3ma,llpr  rel-ative  to  rrewar  th-?-^'  }-:ave 
civilian  be^f  surrlies. 

■  Table  3*~Frod-''^cticn  and  rier  capita  consum.r-ti-on  of  ril.1^;,  bep-  and 
veal  ard  all  m.eats,  aAT-era-'-^es  193'"'~3'^>   13'!^'^-~3S' > 
loko-kk  and  arnunl  19^9^  19U6 


19  ~ 

5-39:i9Uo-iiU 

;  T-Indexrrsi-! nber"  10 
1  '-■  H  6 :  :            a V re ,  = 

100 

Item: 

Un^ 

t 

a.v. 

av.  :   ■  av^ 

■I9U5  : 

pr:t.:':  1^3--:  1^-40-: 
:::9'    :  : 
;  : .   :   a    -,  : 

19-U^ 

:  l"-'46 
:  est. 

Production: 
Farm,  mdlk 

rii  1 . 

lb; 

102,676 

103 

,62U  ii--:,i?9 

119,500  101  113 

119 

116 

Beef  and  veai 

Mil. 

lb. 

7.39^ 

7 

,?7^  3,533 

11,792 

10,700  10«  129 

199 

IU5 

All  meat 

Mil. 

lb. 

17,007 

iS 

,182  21,?06 

22,891 

21,900    99  128 

129 

Per  capita 
consur^jti  on 
(civilian) : 
Milk 

Beef  and  veal 

Lb. 

II 

821 

.2 

?0l-       803  799 
62. g      ^k.j.  70. 

81=^    cp;  cc 
3       69  106  1-09 

97 
119 

99 
117 

All  m.eat 

It 

133. 

12^6  l^^l. 

0  137. 

7     1U5    9I+  105 

10^ 

108 

AVERAGE  PRICES  RECEIVED  BY  FARMERS  FOR  VEAL  CALVES 
AND  LAMBS,  UNITED  STATES,  1910-46 


DOLLARS 
PER  100 
POUNDS 


1910 


1915 


1920 


1925 


1930 


1935 


1940 


1945 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


NEG.  46188 


BUREAU  OF  AGRICULTURAL  ECONOMICS 


Prices  of  veal  calves  and  lambs  through  early  1917  probably  will  average  the 
highest  of  record.  A  reduction  in  both  these  prices  is  likely  in  the  second  half  of 
the  year,  but  lamb  prices  are  lil<ely  to  be  relatively  higher  than  prices  of  other  meat 
animals  because  of  a  small  1917  lamb  crop  and  lamb  slaughter.  Civilian  beef  and  veal 
supplies  per  person  in  1917  promise  to  be  among  the  largest  since  World  War  I. 
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Larnl)  prices  to  Gontirue  Hiirh  Durin-g  Winter; 
Eeduced  ^laa^-htpr  in  rrosuect 

-Average  "crices  of  slaughter  and  feeder  lan"bs  are  lik'^ly  to  "be 

maintained  n^^ar  current  high  levels  during  the  v/inter„    Lain"b  r.rices  are 

expected  to  ,  Ijs  .  .  high  relative  to  cattle  lorices  in  lS'-!-7i  vith  smaller- 
than-usual  marketings  inrros-oect. 


Sheet)  and  lamo  slaur.htpr  during  the  remainder  of  19^6  and  in  19^7 
v/ill  be  less  than  that  of  a  year  earlier.     The  19^6  lamh  cro^?  vas  7  r^rc-^nt 
smaller  than  the  lS'-^5  crop,  and  fpv/er  larhs  will  "be  ^ra-"  n-f ed  th"^  s  v;inter 
than  last.     Grain-fed  lamhs  are  the  source  cf  nos+-.  of  the  slaughter  su:rly 
during  the  first  four  months  of  the  y-ar.     The  nura"b^r  of  lTm"bs  shirrred  to 
8  Corn  Bolt  States  for  fe-'ding  during  July-Oct o"ber  was  9  "oerc-nt  less  than 
in  July-Oct o"ber  19^5*     '-^he  demand  for  fe'^ding  larfDs  rontinups  v^^ry  strong 
v/ith  large  fec-d  supplies  in  most  of  the  iT^'ortant  lamt-fe^ding  States,  "tut 
therp  is  a  smaller  num."ber  of  strictly  fe^d^r-t^/pe  lamlDs  availahle  for  fe^^d- 
in^"  than  a  ye&r  aa;o. 


^ahle  i^o-Larb  and  yearling  slaughter  under  Federal  inspection 
by  marketing  s^a.jons,  1939-^6 


Year 


19:^9-^0 

I9UO-U1 
19i^l-U2 
I9U2-U3 

19k  3 -Li  1^ 

19^^-146 
19UC-47 


'■ay-July  (■=arly 
lambses::on) 
Jhousand  head 

3,?S7 

3,977 
'-^,233 

U,210 

U,3?2 

U,b35 
U,Ul^ 

^05 


Augus  t -F  0 ve  mb  er 
(late  lamb  season' 


Thousenl  hpad 

5s705 
5,6gS 
5,691 
6,905 
6,7^6 

U.949 


D  e  c  p  mb  e  r  -  ip  r  i  1 
(fed  lamb  season) 
Thousand  head 

6,573 
6.930 

-.395 
7,3^5 

7,U?S 

7,^-^7 
g,0C3 


:,9C 


Slaughter  of  mature  ev-'  conti^u^s  large  and  the  number  of  stock  sheer- 
Vvill  shov;  a  further  substantial  decline  by  the  ^nd  of  19^6,     -i^his  x)oints 
to  a  further  reduction  in  the  lamb-;  crco  in  19-^7* 

Total  slaughter  of  she-^-ri  and  lambs  in  19^46  is  likply  to  be 
arc^jnd  23  million  head,  or  about  I.5  m.illion  less  t>an  in  19^5'  "^lau/r-'ter 
in  19^6  is  the  sm.allest  s-'nce  19^T,  but  is  largpr  than  in  m.ost  -cre^/ar  y-ars. 
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WOOL  SITUATION  IN  THE  UNITED  STATES  AT  A  GLANCE 


PRICES  RECEIVED  BY  FARMERS, 
GREASE  BASIS 


IMPORTS  (ACTUAL  WEIGHT), 
MAINLY  GREASE  BASIS 


CENTS 
40 

30 

20 

10 

0 


_   BY  1 

'EARS  _ 

,1    1  J 

, ,  r 

1 

BY  MONTHS 
^  \^  ^ 

1  1  h  1  1  1  1  i  1  1 

1  1  1  M.L.  1  1  1  1 

POUNDS 
(MILLIONS)  I-   BY  YEARS  _ 

80 


60 
40 
20 
0 


1937  1940  1943 


1945 


1946 


1937  1940  1943  1945 


1946 


MILL  CONSUMPTION  OF  APPAREL  WOOL, 
WEEKLY  AVERAGE,  SCOURED  BASIS 

POUNDS 


(  MILLIONS) 

16 
12 


BY  MONTHS 


Foreign 
*  wool 

t  \y    I  ^ 


Domestic 
wool 


7i  I  ,  ,  I 


PRICES  OF  DOMESTIC  AND  FOREIGN  FINE 
WOOLS.  SCOURED  BASIS.AT  BOSTON 

CENTS 


150 
100 

50 

0 

100 

50 
0 


BY  YEARS 

-Domestic  * — 


 1  

BY  MONTHS 

I 

■CCC  purchase  price 
\ 


J__L 


Foreign  °i 
'  I  '  I  I  '  I  I  '  '  I  '  '  I  I  I  I  '  I  I  I  ' 


TARIFF 
'RATE'* 


~\  r 


Price  CCC  purchase 
spread  \       price  ^ 


1937  1940  1943  1945 


1946 


PRODUCTION  AND  CARRYOVER  OF 
APPAREL  WOOL, GREASE  BASIS 

POUNDS 


CCC3Q7espr/ce;^,,i,,|,,, 

1937  1940  1943      1945  1946 

WOVEN  FABRIC 
PRODUCTION 


1937 


1940 


1946 


*  TERRITORY  FINE  COMBING  O  AUSTRALIAN  64-S.  70'S  GOOD  TOP  MAKING.  EXCLUDING  DUTY 

t  LESS  AN  ALLOWANCE  FOR  DIFFERENCE  IN  PREPARATION  OF  WOOLS  «  TENTATIVE 

a  ESTIMATED  ON  BASIS  OF  APPAREL  FABRIC  PRODUCTION  ^  DATA  FOR  INTERVENING  YEARS  NOT  AVAILABLE 


U.  S   DEPARTMENT   OF  AGRICULTURE 


NEG  46033 


BUREAU   OF   AGRICULTURAL  ECONOMICS 


NOVElfflEK  194G 


THE  WOCL  STTUATIOU 

Domestic  Wool  Prices  Increased 
Outlook  for  Sales  Less  ra^^ora"ble 

Secause  of  the  cr^nti nu-^  ng  rise  in  the  parHy  price  of  wool,  CCi^-  sellir).? 
prices  for  domestic  wool  v;ere  again  -increased,  effective  KoYRirfbpr  11.     w-th  pros- 
pects of  fiirther  incrp>ases  in  parity  throUf-rh  the  early  months  of  IS'-^-l ,  ^^^^d  indi- 
cations that  the  recf--nt  sharp  rise  in  foreign  rrices  may  have  a"b--'t  r-sch-d  its 
P'^ak,  the  outlook  for  sales  of  G-ov^rrment  wool  is  less  favorable  than  in  Octcher, 


The  ITovemhpr  incr-^ase  in  CCG  selling  rrices  for  most  gr'-des  of  wo'^l  v^as 
about  5  cents  a  r^cund,  scoured  "basis.     Graded  strirtly  com.hing  G'J-'s  and  f  n^r 
terri-tory   vrools  are  $1.12  a  riound,  sc  iired  "basis,  under  the  l^o-^-?mb'r  11  sched- 
ule comrared  v/ith  $1.07  ^  round  under  the  'ctoher  lU  i-chedule  and  1,CZ  under  the 
?e"bruary  21st  scihedule.     The  orice  for  grsded  strictly  com"b5ng  3/?  hlood  (^f'o- 
56's)  territory  wool  is  $1,01  a  pound,   scoured  "basis,  corn-pared  with  -^-he  Octn"b-^r 
orice  of  96  cents  and  the  Fe"bruary  -rice  -^f  9^  cents.  ^ 

CCC  will  continue  to  purchase  wool  until  Arril  1^,  19^7  ^"t  15^'"  sup'ort 

prices,  which  avprage  a"bout  10  "oerc^nt  a"bove  the  revised  rovr-in"bvr  sollir^;  prices . 

Since  wool  is  not  included  among  farm  commodities  for  v/]--'ch  '■rice  snr-ort  is 

mandatory,  sup-oort  hpyt.Td  Arril  I3,  19'-^7  "^  s  contingent  on  further  Gcv?rn:ritnt  act- or 


All  Price  Controls  Lifted: 
Price  Increases  Pro'ba'ble 


The  President's  Order  of  ^"ovem"ber  5  removed  -orice  ceilings  from  ir^crted 
wools,  and  from  v/ool  fabrics  and  clothing  snd  other  wool  manufactures.     It  also 
removed  ceilings  from.  m.ch3.ir  and  similar  animal  fib-^rs  and  from  ^-.roducts  manu- 
factured from  such  fibers.    Price     ceilin/'-s  on  dom.-stic  wool  were  remO'^d  in 
early  September  v/hen  wool  was  excluded  from  the  list  of  5r:ricultural  co-"."  "dities 
certified  by  the  Secr^^tary  of  A,!rriculture  to  be  in  short  su^pxly. 

Prices  of  spot  im-:orted  wools  which  have  been  h--'ld  bolov;  re^l'^cempnt  costs  «<|| 
by  OPA  ceilings  probably  vrill  increase.    Z-rices  of  v/o -1  tors  and  other  "lo-o^jf actured 
-roducts,  particularly  mien's  clothing,  which  are  r^till  in  shcrt  supply,  also  are 
likely  to  increase. 

Offerings  Increased  in.  ^ore igr  Markets 

The  British  Joint  Organization  has  incrpased  the  nuantiti^-.;  of  L^o-^r'r.ion 
wool  being  offered  at  London,  Liverrool  and  Bradford  auf^tions.     This  is  :r  line 
>/ith  the  organization's  arnounced  roiicy  of  stabilizing':    rices  by  adjusting 
offerings  to  demand.    !^-rices  of  gocd  c^^uality  fine  wools  continued  to  advarce  at 
the  October  sales  because  of  large  corfnen' al  Euror^an  demand.     Puyin.-  -he 
United  States  and  United  Kingdom,  v/as  limited.     Pemand  from  continpnt?l  Euroro 
seems  unlikely  to  continue  through  the  season  at  the  recent  h^gh  rate  in  ^^i^w  of 
the  large  wool  purchases  already  m.ade ,  and  th-ir  needs  for  other  raw  m.at  -rials 
and  industrial  machinery. 

Suit  Production  Increased;   Jabric  Production 
for  19^  To  Exceed  Any  Prpv'i.ous  Y'^ar 

Production  of  men's  ard  studpnts'   suits  increased  sharplv  ir  A-'i.nist  from. 
i"he  reduced  July  out-^'ijt ,  b-iit  the  full    ncT" -a    v;as  rot  m.:r;.nta  ined  in  Sertprb^'r. 
Production  for  .the  year  will  -^rcbably  fall  short  of  thp  19"-+6  goal  of  28  ^-illion 
-suit^,  but  should  exceed  the  2U.7  m.illion  produced  ir  191'9-  m^n's  plo-^hi^.g 

pict-'ure  is  somev/hat  more  favorable  than  indicated  by  sv.it  producticr  alcn^,  ho-'-'ever 


LWS-51 
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because  of  this  y--'F.r's  r-  lativr-ly  large     roducti-T  of  S'--n'rat^  coats  and  trousers. 
Coat  product:' on  through  Auf:ust,  nt  an  annual  rate  of  6,7  million,  n?ach  larger  than 
the  1S35  rate,  of  rroductior„    ?rr-duction  of  set:-3rate  vrool  trousers,  at  an  annual 
rate  of  2}  million,  vras  about  tvfi'ce  the  1S39  r'  te. 

Lately  the  0?A  has  r-'voked  roEt  of  its  remaining  cantrols  ,on  wool  fabrics 
and  clothing.     ^he  orders  revoic^d  -'nciuded  M  3??5  Scnpdule  K,  the  lov-cost  -smt 
■and  ov-  rcoat  program,  L--?5»-  vrhich  .lim.i  t^d  style  changes  in  vjomen '  s  .and  ^children' s 
out9r  a-rar-1,  and  "''-116,  and  L-118  ,  vhich  applied  similar' restrictions  to  feminine 
lingerie  and  lounging  cLothes. 

reca-ise  of  rill  closings  for  workers'  vncat^'ons  in  July,  -oroduction  of  _woven 
wool  fabrics  declined  6  percent  during  the  third  quarter  of  19^6.    Production  for 
the  entire  ypar,  ho^'-evpr,  is  lik-ly  to  tot'il  close  to  6OO  million  linear  yards,  and 
will  r:;ceed  production  of  any  pr~vious  year. 

Mil  Consumpt  ion  Cont  i  nu^a  High; 
■  19^7  Consultation  to  be  Smaller 

Kill -consirTction . of  ar-ioarel  wool  in  SeDt--^m.bpr  continued  at  an  anrual  rate  of 
1.1  billion -Tjo'-^nds ,  grease  basis.     Total  15^6  cons-omot'' on  probably  Vfill  slightly 
exce--o  one  billion  locunds,  gre-se  basis,   a  rate  that  has  be<=n  maintained  con- 
t:'na-U£ly  since  IS'^^l.     Some  d--cline  from,  this  high  ra.te  is  exrected  in  19^7»  ^f^^^ 
commsrcial  inventories  cf  wool  fabrics  and  clothing  are  built  up ^     Eut ,   if  there  is 
nO'«r:cre  than  a  miod^rate  decline  in  consum.pr  incomes  in  19^7i  i^-iH  consumption 
Torob&blr  will  rer.a-'n  ^uch  gr-^at~r  than  the  1935~35  average  annual corLSumrt ion  of 
close  to  600  m.illion  "ooimds,  rrroase  basis. 

Use  of  dom.ootic  wool  h'ls  -ncr^^-a^pd  ouite  ste?idily  from  the  rpcord  "low" 
reached  in  the  latt-r  part  of  I9U5,  when  the  rate  of  consumotion  on  an  annual  basis 
was  less  than  100  miillion  T^o-nas,  gr^-ar-e  basis.     Serte:"ber  consumotion  of  domestic 
wool  this  year  v/ag  at  an  annual  rate  of  3OO  million  "oounds. 

July-Se"ctem.b'--r  Imc-orts  at  Fia.hi  Lov--^! ; 
Soire  leciine  rrobable 


Although  sales  of  --^-ustralian,  Fev;  Zealor.d,  and  So^:ih  African  i\rool  ware  sus- 
ppnded  durin::  July  and  --^u^'ust,  large  arrivals  of  avv'f^r'^l  wool  from,  those  countries 
on  •.•.•hk  ch  shioment  had  been  delayed  ^nd  'lurchsses  in  S'-uth  Airi'-.rica,  m-aintained  U'-ited 
Stat-s  iriports  at  a  high  IpvpI  during  the  third  ruart'=>r.  Tm:oorts  of  ?-utiable  wool 
from^  Jul.y  through  Sept '"b'^-r  av  raged  Jl  million  rounds  a  m.onth,  little  different 
from  January  -Junr-  rat^,.  Total  imports  of  such  v70ol  in  the  first  5  months  of  this 
y:"3r,  of  m.illion  pounds,  '-'ere  abaut  ^0  Toerc^nt  larger  than  in  the  same  Toeriod 

last  yei-r  a-"d  v:er==-  at  a  high.pr  rate  than  during  any  of  the  war  y^^ars, 

Trrorts  of  arrar^l  v;ool  for  the  f'nal  quarter  of  the  ypar  m.ay  be  r-^duced 
considerably.     Kc5t  of  the  wool  rurchased  from  the  Br^'tish  Joint  Croan:' zat i  on  orior 
to  June  30  had  been  shirooed.  bv  the  end  of  Se-otembpr.    Purchases  by  U.  S.  buyprs  at 
the  new  se'S'n's  sales  in  the  South-'rn  Femiisr^he"^^  are  r^-ioorted  to  have  been 
reloti\-ely  small,  and  shipm'=nt3  from;  A-'j.stralia  have  been  d-layed  by  -oort  strik-^s 
a?.d  other  labor  dif ^''ic^j.lties. 

Ir.oorts  of  "fre-"  v/ools  for  flc^r  covring  ^-nd  related  uses  declined 
d^Jring  the  third  :;;uart-r  of  the  year.     Such  imcorts  av'^raged  21  million  loounds  a 
'  onth  comoared  v;i  th  the  J'anuary-Jur.e  micnthly  avprage  of  2^'-  million  rounds.  Only 
11  m.illion  rounds  were  im.ported  in  S.-r ^em.b- r ,  but  an  -ncrease  was  indicated  for 
Octob-r . 


NOVSI-IBEI? 

19U6 

16  - 

Tatle 

5. -Wool, 

actual  weight 

:  Import 

s  for  consumption  by  class. 

United 

States, 

I9U2-U6  1/ 

:     Carpet  wool  ' 

Ot.her  wool 

:    VJool  y  : 

Total 

Period 

'.  (  Donskoi, 

Smyrna,  EtcJnot  finer 

than  40s 

: finer  tha-n  UOs  : 

jTree  2/ 

•  Dutiable  ' 

Free  2/ 

;  Dutiable 

[      Dutiable  ' 

Free  2/ [Dutiable 

•Mil.  lb. 

Mil,  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb 

.  Mil.  lb. 

19'42  ... 

'  5J5.9 

13.1 

5.9 

32.1 

7^9.3 

6U.g 

79^.5 

19^"^  ... 

2U.9 

S.6 

U.2 

lU.O 

626.3 

29.1 

6US.9 

19U4  ... 

29.7 

5.1 

U2.5 

503.9 

72.2 

5i+7..S 

19^+5 

.  .  2.6 

54.9 

37. s 

61 3 

I2S.7 

65U.7 

iSho  ... 

S7.U 

Jan.  . . . 

10.  q 

.1 

7.6 

7.9 

79.^ 

IS.5 

Feb.  . .  ' 

7.1 

.k 

5.7 

5.1 

59.5 

12.  g 

60.0 

■Mar.  .. 

12.  g 

.2 

15.1 

6.  3 

77.^ 

27.9 

S^.U 

Apr,  . . 

lU.i 

..2 

2S.6 

7.3 

75.0 

U2.7 

S3.0 

May.  : 

9.2 

15.^ 

5.S 

60.  U 

2U.6 

66.5 

J"une  .  •  : 

q.i 

.1 

11.1 

45, 3 

20.2 

52. S 

July  , .  : 

17.7 

.2 

10.6 

5.0 

6.3.9 

2S.3 

7^.1 

Aug.  , . : 

12.3  , 

.3 

9.7 

5.3 

61.1 

22.0 

66.7 

oept,  • .  : 

6.2 

.1 

5.2 

6.2 

67.  U  , 

ll.k 

73.7 

1/  Fi  gures  for  all  years  exclude  v/ool  entered  free  as  an  act  of  international 
courtesy  for  storage  and  reexport  for  the  British  Government, 

2/  All  carpet  clpss  wool,  and  other  wool  grading  not  finer  than  UOs  may  be  im- 
ported free  of  duty  if  used  for  floor  coverings  or  certain  other  specific 
puirooses. 

27  Includes  carbonized  wool.  , 
Bureau  of  the  Census  d;pta. 
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stocks  Continue  Unusually  Large 

Mill  and  dealer  stocks  of  domestic  and  imported  ar)"oarcl  wocl  and  stocks 
held  by  the  Cemmodity  Credit  Corporption  on  September  28  are  estimated  at  1,000 
million  pounds,  grease  "basis.      The  Se-oteraber  2S  stocks  were  about  7^^  million 
■Dounds  larger  than  stocks  reported  on  June  29  and  23O  million  -oounds  larger  than 
a  year  earlier.     They  were  larger  than  on  any  earlier  date,  '  The  increase  compared 
vith  last  year  reflects  large  imports  and  small  use  of  domestic  wool. 

Mill  and  dealer  stocks  on  Sei^tember  2S  totaled  pbout  hko  million  -oounds, 
grease  basis,  of  which  305  million  xiounds  vrere  foreign  vool.     Stocks  of  foreign 
wdol  have  been  built  uo  during  the  past  year,  but  are  not  unusually  large  in  re- 
lation to  the  current  high  rate  of  mill  consunnot ion  of  such  vrool.     CCC  stocks 
of  domestic  v;ool  totaled  about  5^0  million  pounds,  grease  basis,  on  September  28 
compared  with  h2C  m.illion  pounds  a  year  earlier.     The  indicated  19^+6  domestic 
proc^uction  is  358  million  TDOunds,    Probably  about  one-fifth  of  19^6  -production 
had  not  yet  entered  marketing  channels  at  the  end  of  Se:-)tember  and  was  not  in- 
cluded in  reported  stocks. 

Stocks  of  car-oet  wool  roriortei  by  malls  and  dealers  on  Septem.ber  28  were 
8  million  pounds  larger  than  on  June  29,  and  6U  million  x)«ijmds  larger  than  a  year 
earlier,  reflecting  record  im-oerts  of  such  wool  in  the  past  year.     The  September 
stocks  of  carpet  v/ool  this  year  ivcre  m.erc  than  3  times  as  large  as  1935-39  average 
stocks  for  the  corresioondling  date. 


Table  6.-  Stocks  af  a"D"oarel  and  carpet  wool  held  by  dealers  and  mills  and  by 
the  U,  S,  Gcvernment,   end  of  Septemiber  average  1935-39»  annual  I9I+2- 

(greasc  basis) 


Year 
and 

[                                              Apoarel  wool  1./ 

■  Carpet 
WOO-1-- 

date 

'  Mill  and 

Dealer  Stocks  : 

Government  Stocks 

-  Total 

'Toreign  2/ 

:  2om.estic 

:  Total  : 

CCC  j/ 

:  DSC 

:  apparel  l/ 

:  1,000  lb. 

1,0^0  lb. 

1,000  Ib.l.OCC  lb. 

1,000  lb. 1,000  lb. 

:l.C001b 

End  of  Sept. 
Average 
1935-39 

36.3^6 ■ 

250,263 

2865609 

286,669 

1+3,968 

19  U2 
I9U3 
I9UU 

19  U5  : 

^2^9.57^ 
2U2,5U3 

229,077 
262,301 

287.529 
179.016 
120,619 
82,253 

537, 1C3 
^21,559 
31+0,696 

3i+l+,55i+ 

122,000 
32.8,600 
1+20,108 

308,598 
3§l,626 
158,1+83 

si+5,  701 

81+5,185 
8l+7, 779  . 
76i+,65i+  : 

ii/67,975 
1+8,309 
i+g,9®U 
80,693 

Ey  quarters  ! 

19  U6  : 
Tec,  3e'l+5  ; 
Mar,  30 '1+6 
Jan,  29  ! 
Sept.  28  _5/  . 

279,1+liU 

297.396 
318,526 
305,000 

69,U25 
78,873 
113.737 
135,000 

31+8,869 
376,269 
1+32,257 

1+1+0,000 

1+1+9,100 
1+58,100 

1+59,00© 

560,00^0 

797,969  : 
83U.369  : 
931.257  : 
1,0 -50.,  003  - 

11C,©^1+ 

96,502 
136,980 
1 1+5, 000 

Excludes  wool  on  farms  and  v/ool  stored  for  the  British  Government  for  re-ex-jort 
il/  Includes  privately  swned  stocks  in  bonded  warehouses  whi.ch  have  not  yet  been 
i'eoorted  in  imp»rts  for  consumption.    J_/  Revised.     kf  Partly  estimated,  De- 
■-f^lved  from,  preliminary  data  on  a  scoured  ba.sis  and  sub.ject  to  revision,  Com.- 


T'iled  from  reports  of  the  Bureau  of  the  Census,  Comjnodity  Credit  Corporation  and 
■^efenac  Sipjjlios  cwrporation. 
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International  Wool  Conf erence  Con- 
sider s  Pro"blem  of  Worlrl  Sur-plus 

Representatives  of  the  principal  v/ool-producinj^  and  wool-consuming  countries 
met  in  London  Fovem'ber  II-I6  to  disOtiss  international  ■pi'o'blems  arising  from  the 
large  world  wool  sumlus.     The  Conference  was  concerned  chiefly  with  defining  the 
specific  prohlems  to  he  met  and  exploring  possible  methods  of  intern^vtional  cooper- 
ation^   Both  producing  and  consuming ■ countries  agreed  on  the  desirability  of  avoid- 
ing excessive  price  fluctuations  and  of  expf^nding  world  consumption  of  wool.  The 
conference  also  considered  the  nrospective  world  position  of  wool  and  recommended 
the  form.ation  of  an  inte.rgovernmental  group  to  study  -oroduction  and  marketing. 

In  interwar  years,  -^^rorld  production  and  consuirption  of  wool  v/ere  about  in 
balance.     Changes  in  demand  ^'-ere  largely  reflected  in 'sharp  fluctuations  in  price. 
During  the  wa,r,  production  wa?'  maintained  or  increased  in  Tirincinal  exporting 
countries,  but  exioorts  to  continental  Surot>e  and  Japan  were  cut  off,  World  stocks 
of  aToparel  wool  at  the  beginning  of  the  IQU6-U7  ejcport  season,  estimated  at  about  5  ' 
billion  TDOunds  grease  basis,  i-^ere  about  3  times  the  normal  prevrar  stocks.     Stocks  of 
Australian,  llevr  Zealand  and  South  African  v/ool  held  by  the  British  Joint  Organiza- 
tion on  June  -30,  19^^  totaled  a"*^out  ?,150'  million  pounds,  grease  basi=!  —  raany  times, 
larger  than  -orev/ar  average:  carry-over  of  the  British  Dominions  and  larger  than  the 
current  annual  'irodiiction  of  those  countries.     Large  -Drivately-ovmed  stocks  are 
held  in  Argentina  and  the  United  States  G-overnment  has  accumulated  large  stocks  of 
domestic  wool  purch-^sed  since  19^3  to  suoport  incomes  of  domestic  wool  growers. 

Liquidation  of  Sur-plu?  De-pends  Upon 
Increasin.^  World  Consumption 

World  con'^iim-Dtion  of  aOT.arel  wool  in  the  year  ended  June  3C'»  19^6  probably 
was  about  nv  to  193^38  average  consumption  and  was  about  equal  to  world  production. 
As  no  reduction  in  vrorld  production  is  anticipated,  liauidation  of  the  wool  surplus 
must  be  acheive-'d  by  expanding  V/orld  consumption.     Any  ore s-oective  increase  in  wool 
consunrption  in  the  rear  future  vail  most  likely  occur  in  Europe  as  rehabilitation 
progresses.     In  prewar  years  "SuroDe  was  the  world's  largest  wool  consuming  area. 
Continental  Europe. took  one-half  of  world  imoortsof  apparel  .v;ool  in  193^3^  aJid 
an  additional  one-third  went  to  the  United  iln,"dom.     A  sustained  increase  in  con- 
sum-otion  will  depend  UDon  (l)   imnrovement  of  purchasing  po'"er,  particularly  in  low 
income  coiantries,   (?)  cxoani^don  of  "orewar  outlets,  and  (3)  reasonable  prices  for 
wool  in  relation  to  other  textile  fibers.     V^ool  will  Iface  increasing  rt,ompetition 
from  synthetic  fibers  which  have  been  much  improved  ?^nd  reduced  in  price  compared 
with  prewar.     This  corrroeti Irion  will  be  more  severe  sJ^ould  consumer  purchasing  power 
decjline.  -  , 

Laree'  Part  of  Carry-over 
Is  Burr'y  Wool 

Dis-po.sal  and  price  policies  are  complicated  by  the  uneven  di  stributio:^  of  ■ 
q^uaiilies.  in  the  carry-over,     A  large  part  of  the  stocks  held  by  th«  Joint  Organ- 
ization are  bur'ry  v/ools.     Such  wools  require  considerable  processing,  and  were 
generally,  us.ed  in  prewar  by  continental  European  countries  with -their  lower  labor 
c«»sts.     Most  of'  the  exportable  <=upply  of  good  quality  fine  wools  as  it'  v;as  "oroduced 
was  shipped  to  the  United  States  for  commercial  use  and  for  storag'=^.     The  small 
Tsroportion  of  good  Quality  fine  wools  in  the  carry-over,  reduced  production  in 
Australia  and  South  Africa,  ^^hich  produce  most  of  the  w®rld's  exportable  sui-plies  of 
fine  wool,  and  relatively  large  current  demard^  for  fine  wools  com.nared  to  prewar  , 
from  the  United  States  and  European  buyers  have  been  factors  largely  responsible 
f*r  thfi  sharp  increase  in  prices  of  American-type  wools  at  recent  auctions  in  London 
and  Australia, 
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Prices  per  pound  of  wool  ,ind  other  textile  fibers.  United  St:  tes,  1943-46 


Item 


Princs  received  by  farmers 

grease  basis  15tli  of  laonth 
Boston  mp.rkct:  1  / 

Territory,  scoured  basis 
G4Sj  70s,  803,  staiile  comb. 
56s  combing 
Bright  floecOjt  f;reasy 
Gis,  70s,  80s,  delaine  .... 
56s  combing  o«*«»<***»*** 
Foroifn  vrool,  in  bond: 
Scoured  br^sis  - 

Austi'alian  64s,  70s  good 

top-making  "Zj 
Cape,  short  cor.bing 
Grease  basis  - 

Montevideo  60':-G4s  ,o  • 

Montevideo  Is  (5G6) 
Other  textile  fibers; 
Cotton,  15/1 6-inch 

Middl inr  4/  j  o  . 

Payon  stap 2  e  f  i ■  -o  r  s/  i  * . . . » 
Viscose  1-1/2  denitr  o  » » 
Acetate  5  denier  r  o  .■  o  «,  -  s  o » 


:  Annual 

Avcra§ 

;e 

:  1945 

1946 

:  1943'  T 

1944  • 

1945 

:  Oct. 

:  Aug*  : 

Sent . 

:  Cbto 

:  Cents 

Cents 

Cents 

Gents 

Cents 

Cents 

Cc^-'^s 

:    41 »  6 

42.4 

41  ^9 

41.7 

4T  .1 

XX  .  X 

:  117.8 

119.0 

117,7 

119,0 

99*5 

99,5 

103  1 7 

:  104,2 

1  04^5 

1  03  =  5 

1  04.5 

88,5 

88  ,5 

92,7 

:  4G,9 

47,0 

47,0 

47,5 

40,0 

40.0 

42.1 

:  54.2 

54,5 

54,0 

54,5 

46c5 

46c5 

48.0 

:  75.9 

72.1 

75.2 

75,5 

74  c  5 

74.5 

75,7 

:      /    .  o 

72 . 5 

72.5 

72.5 

U 

4 1  4 

3Q 

Ad  '  R 

J:  ±  #  O 

:  41.4 

40.7 

42,2 

42,0 

42,5 

43,5 

44,5 

:  20,6 

21.2 

22,6 

23,1 

35.5 

3G,9 

36,1 

:  24,4 

24,8 

25,0 

2  5.0 

25cO 

2  5.0 

25.0 

:  43.0 

41.9 

3r),0 

oGcO 

38,0 

38.0 

38,0 

the  Production 

,vnd  -^-arketing 

Adininistrc 

.tion: 

foreign 

n  Commercial  Bulletin 

except 

as  noted ^ 

and  are  before. 

pamer.t  of  duty, 

l/ Domestic  v/ool  -irices  b-^sed  on  CCC  selling  prices,  1944  to  date,  2/  '^.uotations  on 
SToot  v.'ool  from  the  Producti'^n  and  IVIarketing  Administration^  Oj   ilo  quotations.  4/  Av- 
erage at  10  markets,  5/  FeOiB.  producing  plants.     Bureau  of  L..bor  Statistics, 


Wool:     Mill  consumption  in  the  Hnited  States,  1944-16 


I  tern 


:otal 


Grease  basis: 
Apparel  v.'ool 
Domestic  , , • r 
Foreign  «,.•'.»' 

Total 
Garnet  r;ool 
Scoured  basis  : 
Apparel  v/ool 
Domestic  t  • 
Foreign 
Total 
 Carpet  vool 


1944 

1,000 
■oovnds 


318,595 


1945 


1,000 
pounds 


251,735 
761,046 


.,c;ji,0"b,959  V)K;,781 
i  61,166 


76,087 


:  Jan-Augn 
■1  9 AS    :TCK  P 


i^feekly 
Aug  c  : 
12^ 


1,000  1,000  1,000 
p  ourjds  p  ounct;  p  ound  s 


6,483  3;742  §,324 
14,409  16^5  G4  13,554 
20,892  20„106  15,358 

1,076    3^250  1,463 


e  • 


6  * 


150^861 

4;'6^1.':2 
'577^013 


3,080  1,770 
8,919  10,000 


120,357 

468,891   

589,248    11,999  11,770 


45,757 


2,31[ 


Compiled  from  report::-  o. 
ly  Four  week  period, 


55  ,.88  5  730_ 

the  Bureau  of  the  Census. 
Five  week  period. 


1,151 

8,296 
9, -A  7 
1,083 


avciaj^e 

July 
_l.P^-2./. 

1,000 
pounds 


4,a45 
15;,  ^^30 
17.625 

2^542 


1,923 
8.,227 
10-150 
1^827 


:     Aug . 
1^000 

POU.H'iS 


5,546 

16,095 
21.,G41 
3^597 


2,551 

9^846 

2  J  578 
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Livestock  prices  per  100  pounds  (excei:t  vfiere  noted),  marketings  and 
slaughter  statistics,  by  species,  October  1946,  wi-th  comparisons 


Item 


PEI_CES    

Annual      '  '  "  VJanu~fy~-^c t*^  r*1945 


iAv.  1957-41;  1945";  194 5^ j  1946  ;  Oct.  :  Sept/ro^ 
:       Dol,         -DoIV  DoI",    ■  Dol.  ■     Dol.    '  Do'l/"^  '  Dol * 


Cat+-1  e  r.nd  calves  : 

Beef  steers  sold  out  of  first  ,.; 
hands,  Chicago;  : 

Choice  and  prime  . . .  .   :  12.01  17.30  17,11  20,35     17.74     20,25  51,11 

Good...  ,..0.0.,,  :  10,52  16.00  15.98  18,44     16.45     19.58  24.97 

Medium   :  8.94  14,12  14.04  16.22    13.81     17.44  19.55 

Coimaon   ».  7_._59  11.73  ll_/77  13.1_5    11.20  12.58 

All  grades   ,.....;  10.47  16, 18  l_6.ir  18 ."42    16.86"    17V99'  23lT^ 

Good    grade  cows,  Chicago  :  7.58  PiVoi  14,05  14.79    15.27    15.51  iBV^' 

Vealers;  Gd.  and  oh.,   Chicago  ..:  10,54  15,12  15.18  16.21    14,46    16.17  18.72 

Stocker  and  feeder  steers,  o  ,  .  .  .  : 

■  Kansas  City   :  8.56  15,07  15,24  15.45     12.62     15,99  16.42 

|lV,  price  rec  'd  by  farmers 

■  Beef  cattle   ,   7,41  12,10  12,37  14.60     11.50     15.20  18,10 

Veal  calves    3.72  13.20  13.39  15.04    12.70     15.50  17,00 

Hogs  ^  ; 

4v.  market  price,  Chicago;  ; 

Barrows  and  gilts   ,..;  -  14.75  14.76  16.85    14,83     16.25     25.19  ' 

Sows   o         o                  ;  _-_  l^'SS  14.01  15.92     14.06     16.25  20.81 

All  purchases   :  7T97"  14766"  14.6~5  16.65     14.75     16.25'  22.82 

Av,  price  rec'd  by  fai'mers  for  ; 


hogs  ,  :       7.59        14.00     14.04     16.17     14.10     15,70  23,00 


Av.  price  red' d  by  farmers  for 


corn  l/.                ,  ....;  62.9  109.7     109,6     144.8     115.0     175.0  171,0 

Kog-corn  price  ratio,  U.  S.  2/    ;  12,8  12,8      12,8      11.4      12.5        9,1      13. W 

Sheep  and  Lambs                               ;  '  '  ' 

Lamb  s,"~gd."  and  ch.,  Chicago                 9.82  15,48     15.54     17.67  2^4.55  19,16_^21.68 

Feeding  lambs,   gd;       ch.,  Omaha,;       8.70  IU-I7U/1U.O6  4/16.05     14.66     17.26  17,90 

Ewes,   gd.  and  ch.,  Chicago  ;       4,45  7.69      7.89"''    8.50      6.22      9.15  9.35 

Av,  price  rec'd  by  farmers:  : 

Sheep   ;       4.20  6.55      6.55      7.27      5.79      7,54  8,56 

.  Lambs  :       8.28  15,00     15.24     14.78     12.50     15.80  17,50 

BLS  index  retail  meat  prices  5/  j  100,9  151.1    151.2        —     151.0     188,5        — - 

Index  income  of  industrial  ; 

workers  6/  ;   120.4         285.7     296.8  -"__2  24.8___ 286.8  — 

Number  slaughtered  under  F'ederal  inepeotion  and  market  statistics 

:  Thous.      "rhous,  Thous.  Thous.  Thous_.  Thous.  Thous. 

Cattle   .  :  "^TWg'      147558  127015    8,  714    17584    '"SoO  l7lo'5 

Causes  :   5,571        7,020     5,690     4,585        877        564  651 

Sheep  and  lambs   17, 609      21,  220  17,642  17,025     2,018     1,300  2,005 

Hogs    .541,  225      40,  960  51,075  55,  826     2,550        458     5,  114 

Av.  live  vreight  of  hogs,  :   -lb.-        -lb,-  -Ji^'Z    liL*"    zl'^'Z  -I'^'Jl 

7  markets  ,  "-'-'^^       ""26'5""'    "  278      "  265        289        290      "  24§ 

Percent  packing  soats  arc  of  :   Pot.  Pc^       Pet.      Pet.       Pet.  Pet, 

all  purchases,  7  market s__. . .    10  ^1_5  ^16  _£2       _  11_ 

ij  Cents  per  bushel7  '  ^  number  of  bushe'ls"'of' corn  equivalent  in  value  oFTOO  otods 
of  live  hogs,     s/ 'fooled  lambs.     4/  Average  of  prices  for  Jan.,   Feb.,  Iflar,,  Apr., 
Aug.,  Sept.,   and  Oct,     5/  Meats,   poultry  and  fish;  Bureau  of  Labor  Statistics,  1935- 
59  =  100,     6/  1855-59  =100, 


